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SUBJECT: FY 75 FMS CREDIT FOR BOLIVIA 

1. BOLIVIAN MINISTER OF DEFENSE GENERAL BERNAL TOLD ME APRIL 12 
THAT HE HAS NOT HEARD ANYTHING FURTHER FROM THE BOLIVIAN EMBASSY 
IN WASHINGTON ABOUT FY 75 ALLOCATIONS OF FMS FOR BOLIVIA. HE 
ASKED ME WHAT I THOUGHT THE PROSPECTS WERE FOR THE SUBSTANTIAL 
INCREASE THE GOB HAD REQUESTED. I TOLD HIM THAT I HAD INFORMATION 
INDICATING THAT THERE WERE COMPETING REQUIREMENTS OF A HIGH 
PRIORITY NATURE FOR FMS IN OTHER REGIONS OF THE WORLD. I 
INDICATED THAT WHILE I HAD NO INFORMATION AS TO FY 75 DISTRIBU- 
TION OF FMS CREDITS, I FELT THAT THIS STATEMENT CLEARLY POINTED 
TO DIFFICULTIES IN PROVIDING BOLIVIA WITH THE INCREASED AMOUNT 
HE WAS INTERESTED IN FOR EQUIPPING THE MILITARY HOSPITAL. I 
ASKED HIM WHETHER THERE WERE ANY COMMERCIAL OR BANK CREDIT 
OFFERS. GENERAL BERNAL SAID THAT HE HAD RECEIVED SOME PROPOSALS 
BUT DID NOT WISH TO EXPLOIT THEM SERIOUSLY UNTIL HE HAD AN 
ANSWER FROM THE U.S. ON FY 75 FMS. HE STRESSED THAT THE 
IMPORTANT THING FOR HIM NOW WAS TO KNOW WHETHER WE WERE GOING 
TO BE ABLE TO PROVIDE THE CREDITS. HE WOULD LIKE TO DEAL ON A 
MILITARY-TO MILITARY BASIS AND TO HAVE THE LOWER INTEREST 
RATE TO BE PROVIDED BY FMS, BUT IF WE WERE NOT ABLE TO 
PROVIDE THESE CREDITS. THEN HE WILL CONCENTRATE ON THE 
BEST POSSIBLE COMMERCIAL OFFERS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LA PAZ 02649 141727Z 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

2. IN VIEW OF GENERAL BERANL'S VERY REASONABLE AND 

CALM ATTITUDE, IT SEEMS TO BE IN OUR BEST INTEREST TO PROVIDE 

THE BOLIVIAN AUTHORITIES, THROUGH THEIR EMBASSY IN WASHINGTON, 

AS SOON AS POSSIBLE, WITH THE INFORMATION ON OUR FINAL FY 75 
FMS ALLOCATIONS. WE WOULD APPRECIATE RECEIVING A COPY OF ANY 
COMMUNICATIONS PASSED TO THE BOLIVIAN EMBASSY. 

STEDMAN 
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